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The accompanying unaudited interim financial statements of the Company have been prepared by management and 
approved by the Audit Committee and Board of Directors of the Company 
 
The Company advises as required by National Instrument 51-102, Part 4, subsection 4.3(3)(a), that it’s independent 
auditors have not performed a review of these financial statements in accordance with the standards established by 
the Canadian Institute of Chartered Accountants for a review of interim financial statements. 

 
 
 

 
 
 
 



PROSPECTOR CONSOLIDATED RESOURCES INC. 
Balance Sheet 
As at September 30, 2007(unaudited) and December 31, 2006(audited) 
        September 30  December 31 
               2007                      2006 
 
 
ASSETS 
Current Assets 
Cash and cash equivalents 
Taxes recoverable 
 Prepaid expenses 
 
 
 
Advances receivable – Note 9 
Property, plant and Equipment-Note 4 
Resource properties – Note 5 
 
 
 
 
LIABILITIES 
 
Current Liabilities 
Bank indebtedness 
Accounts payable 
 
 
(CAPITAL DEFICIT) 
SHAREHOLDER’S EQUITY 
 
Capital Stock- Note 6 
Contributed Surplus – Note 8 
Deficit 

 
$      199,488 

9,762 
                   - 

 
 209,250 

 
20,822 
2,217 

        285,158   
 

        308,197 
 

$       517,447 
 
 
 

$                  - 
        207,399 

 
207,399 

 
 
 

10,064,989 
442,064 

(10,197,005) 
 

    310,048 
 

$   517,447   

 
$        25,084   

    5,208 
                 - 

 
      30,292 

 
20,822 

                 3,361 
       199,469 

 
       223,652 

 
$      253,944 

 
 
 

$                 -  
       216,829 

 
216,829 

 
 
 

9,677,089 
    442,064 

(10,082,038) 
 

         37,115 
 

$     253,944 
 
 
Approved by the Board: 
 
  “Brian Stewart”          , Director 
 
 
  “Henry Neugebauer”  , Director 
 
 

 
See accompanying notes to the financial statements 

 
 
 
 
 
 
 
 
 
 
 



 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
Statements of Deferred Exploration Costs 
For the 9 months ended September 30, 2007 and year ended December 31, 2006 
                September 30     December 31 
                      2007                           2006 
 
 
Expenditures 
 
Camp equipment and supplies 
Drilling 
Filings 
Geological and geochemical 
Labour 
Mapping 
Miscellaneous 
Project Management 
 
Exploration costs incurred during the period 
 
Deferred exploration costs, beginning of the period 
 
Write off of deferred exploration costs 
 
Deferred exploration costs end of period 
 
 
 

 
 

$               -   
- 
- 
- 

     - 
- 

10,689 
               - 

 
10,689 

 
 

87,890   
 

                 - 
 

$      98,579   

 
 

$                 - 
- 

11,885 
                - 

    - 
- 

  - 
                   - 

  
 11,885   

 
 

76,005 
 

                    - 
 

$         87,890  
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to the financial statements 
 
 
 
 
 
 
 
 
 



PROSPECTOR CONSOLIDATED RESOURCES INC 
Statements of Loss and Deficit  (unaudited – prepared by management) 
For the three months and nine months ending September 30, 2007 and 2006 
_________________________________________________________________                 ____________________                             

3 months ended                              9 months ended  
   September 30     September 30 

                                                                                         2007                       2006                      2007                     2006         
     

 
 
Interest and miscellaneous income 
 
Expenses 
Amortization 
Bank Charges 
Couriers and Deliveries 
Corporate Development 
Equipment rental 
Filing and transfer agent fees  
Insurance 
Legal and accounting 
Management fees 
Office and miscellaneous 
Professional services 
Project expenses 
Rent 
Investor relations 
Telephone 
Travel and promotion 
 
Total expenses for period 
 
Gain/loss on investment 
 
Net loss for period 
 
Deficit, beginning of period 
 
Deficit end of period 
 
 

 
 

$              434   
 
 

381 
64 

- 
     6,112 

  - 
8,250 

  - 
     500 
11,250 

  330 
- 

    - 
2,943 

 85 
  3,381 

           9,703 
 

         42,999 
 

                   - 
 

( 42,565) 
 

  (10,154,438) 
 

$ (10,197,003) 
 

 
 

$                -   
 
 

 382 
 30 

 - 
         - 

   - 
1,628 

  - 
   750 

  15,000 
1,231 

    - 
      - 

2,913 
       - 

    641 
                 - 

 
       22,575 

 
                - 

 
(  22,575) 

 
  (10,043,549) 

 
$ (10,066,124) 

 
 

 
 

$           1,709 
 
 

  1,145 
230 

  - 
9,012 

  - 
 18,137 

    - 
11,193 
32,500 

    2,192 
5,453 

    2,500 
8,382 

   1.177 
10,550 

           14,203 
 

      116,674 
 

                - 
 

( 114,965) 
 

  (10,082,038) 
 

$(10,197,003) 
 

 
 

$          -   
 
 

1,145 
163 
133 
    - 

 308 
15,077 

    - 
12,018 
37,500 
4,694 
5,000 
2,668 
8,573 
   505 

  1,485 
             - 

 
        89,269 

 
                  - 

 
( 89,269) 

 
(9,976,855) 

 
$ (10,066,124) 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



PROSPECTOR CONSOLIDATED RESOURCES INC. 
Statements of Cash Flows (unaudited – prepared by management) 
For the nine months ended September 30, 2007 and 2006                                                                         
                         9 months ended         9 months ended         
                                                                          Sept 30, 2007             Sept 30, 2006 
 

 
Operating activities 
Net loss for the period 
 
Items not involving movement of cash 
    Amortization 
    Stock based compensation  
     
 
 
 
Net change in non-cash working capital 
 balances * 
 
 
 
Investing activities 
Exploration costs (incurred) recovered 
Property acquisitions 
 
Financing activities 
Subscriptions 
Capital stock issued for cash 
 
 
Increase (decrease) in cash, during the 
 period 
 
Cash, beginning of the period 
 
Cash, end of the period 

   
 

$    (114,965) 
 
 

1,145 
     - 

   
 

(113,820) 
 
 

       (13,984)  
 

 (127,804) 
 
 

(10,689)   
(75,000) 

    (85,689) 
 

     387,900 
 

387,900 
 

174,407 
 

 25,084 
 
  
 

 $        199,488 
 
 

 
 

$  ( 89,269) 
 
 

1,145 
- 

  
 

 (88,124) 
 
 

       120,132 
 

   32,008 
 
 

                        - 
             (20,489) 
             (20,489) 

 
               15,000    
                         - 

 
 15,000 

 
       26,519 

 
           (14) 

 
$       26,505 

 
 

     
 

* Comprised of changes in term deposits, accounts receivable, advances receivable, prepaid expenses and 

accounts payable. 

 
 
 
 
 
 
 
 

 
See accompanying notes to the financial statements 

 
 
 
 



 
 
 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007, and December 31, 2006                                     
 
1.     Nature of Operations 
 

The Company is in the process of exploring its interests in resource properties and has not yet determined 
whether these properties contain reserves that are economically recoverable.  The recoverability of amounts 
shown for resource properties and related deferred costs is dependent upon the existence of economically 
recoverable reserves, confirmation of the Company's interest in the underlying claims, the ability of the 
Company to obtain necessary financing to complete the development, and upon future profitable production or 
proceeds from the disposition thereof. 
 
Although the Company has taken steps to verify title to mineral properties in which it has an interest, in 
accordance with industry standards for the current stage of exploration of such properties, these procedures do 
not guarantee the Company’s title.  Property title may be subject to unregistered prior agreements or transfers 
and may be affected by undetected defects. 
 
These financial statements have been prepared using Canadian generally accepted accounting principles 
applicable on a going concern basis, which presumes the Company will be able to realize its assets and 
discharge its liabilities in the normal course of operations for the foreseeable future.  As at December 21, 2006, 
the Company has a working capital deficiency of $186,537 (2005–$213,619), an accumulated deficit of 
$10,082,038 (2005 - $9,876,855) and has incurred a loss of $205,183 (2005 - $678,892) 
 
The ability of the Company to continue as a going concern is in substantial doubt.  The Company’s continued 
existence as a going concern is dependent upon its ability to continue to obtain adequate financing arrangement 
and to achieve profitable operation.  Management’s plans in this regard are to obtain sufficient equity financing 
to enable the Company to continue its efforts towards the exploration and development of its mineral 
properties.  These financial statements do not include adjustments to the amounts and classification of assets 
and liabilities that might be necessary should the Company be unable to continue as a going concern. 
 

2.     Summary of Significant Accounting Policies 
 

Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affects the amounts reported in the financial statements 
and the accompanying notes.  Because a precise determination of many assets and liabilities is dependent upon 
future events, the preparation of financial statements necessarily involves the use of estimates which have been 
made using careful judgement.  Significant estimates used in the financial statements include the estimates of 
the life and realization of resource properties.  The amounts the Company will ultimately recover could differ 
materially from current estimates. 
 
The financial statements have, in management’s opinion, been properly prepared within reasonable limits of 
materiality and within the framework of the significant accounting policies summarized below. 
 
Marketable Securities 
 
Marketable securities are recorded at the lower of cost and the quoted market value. 
 

 
 
 
 
 
 
 
 



 
 
 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007, and December 31, 2006                                                    
 
 
2.     Summary of Significant Accounting Policies - cont'd 

Property, Plant and Equipment 
 
Property, plant and equipment are recorded at cost and the Company provides for amortization computed under 
the declining balance method at the following rates: 
 

 
Computer hardware and software 
Field equipment 
Office equipment 
Vehicles 

 
30% per annum 
30% per annum 
20% per annum 
30% per annum 
 

 
Resource Property Acquisition and Deferred Exploration Expenses 
 
Costs relating to the acquisition, exploration and development of resource properties are capitalized by the 
Company.  When production is attained, the costs will be amortized based on a method relating recoverable 
reserves to production.  Non-producing resource properties that the Company abandons its interest in are 
written-off in the year of abandonment.  The amounts capitalized represent costs to be charged to operations in 
the future and do not necessarily reflect the present or future values of the present or future value of the 
particular properties. 
 
Impairment of mineral properties is assessed whenever changes in circumstances indicate the carrying amount 
may not be recoverable, at which time the costs are written-down to the impaired value. 
 
Asset Retirement Obligations 
 
Effective January 1, 2004, the Company adopted the new CICA Handbook Section 3110 “Asset Retirement 
Obligations”, which established standards for asset retirement obligations and the associated retirement costs 
related to site reclamation and abandonment.  The fair value of the liability for an asset retirement obligation is 
recorded when it is incurred and the corresponding increase to the asset depreciated over the life of the asset.  
The liability is increased over time to reflect an accretion element considered in the initial measurement at fair 
value.  At December 31, 2006 or September 30, 2007 the Company has only performed preliminary work on 
its mineral properties and has not incurred or committed any asset retirement obligations. 
 
Impairment of Long-Live Assets 
 
Effective January 1, 2004, the Company adopted new CICA Handbook Section 3063 “Impairment of Long-
live Assets”, which requires that long-lived assets and intangibles to be held and used by the Company be 
reviewed for possible impairment whenever events or changes in circumstances indicate that the carrying 
amount of an asset may not be recoverable.  If changes in circumstances indicate that the carrying amount of 
an asset that an entity expects to hold and use may not be recoverable, future cash flows expected to result 
from the use of the asset and its disposition must be estimated.  If the undiscounted value of the future cash 
flows is less than the carrying amount of the asset, impairment is recognized.  Management believes that there 
has been no impairment of the Company’s long-lived assets as at December 31, 2006 or September 30, 2007. 
 
 

 
 
 
 
 
 



 
 
 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007, and December 31, 2006                                                    
 
2.     Summary of Significant Accounting Policies - cont’d  

 
Foreign Exchange 
 
The accounts recorded in foreign currencies have been translated into Canadian dollars on the following basis: 
 
- monetary assets and liabilities at the rate of exchange in effect at the balance sheet date; 
- non-monetary assets and liabilities at the rates of exchange in effect on the respective dates of 
  transactions; and 
- revenues and expenses at average rates of exchange for the year. 

 
Stock-Based Compensation 
 
Effective January 1, 2004, the Company adopted the new recommendations of the CICA regarding stock-
based compensation with respect to directors and employees, whereby all stock options granted are accounted 
for under the fair value-based method.  Under this method, the fair value of all stock options is estimated at the 
grant date and the total fair value of the options is amortized over the vesting periods as compensation 
expense, with an offset to contributed surplus.   
 
Income Taxes 
 
The company accounts for income taxes using the liability method.  Under this method, future income tax 
assets and liabilities are determined based on temporary differences between the accounting basis and the tax 
basis of assets and liabilities.  These temporary differences are measured using substantively enacted income 
tax rates.  Future tax benefits are recognized to the extent that realization of such benefits is considered more 
likely than not.  The effect of a change in income tax rates on future income tax assets and liabilities is 
recognized in earnings in the period that the change occurs. 
 
Earnings (Loss) Per Share 
 
Basic and diluted earnings (loss) per share are calculated using the treasury stock method to determine the 
dilutive effect of options and warrants.  For the years presented, the calculation of diluted earnings (loss) per 
share proved to be anti-dilutive. 

 
3.     Financial Instruments 
 

The Company's financial instruments consist of cash, accounts receivable and accounts payable, the fair values 
of which approximate their carrying values.  Unless otherwise noted, it is management's opinion that the 
Company is not exposed to significant interest, currency or credit risks arising from these financial 
instruments. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                                   
 
4.     Property, Plant and Equipment 

                           2007                    2006       
                                                                                                     
Accumulated              Net Book              Net Book 

                                                                             Cost          Amortization              Value                      Value           
 
Computer hardware and 
software 
Office equipment 
Land 

 
 

$           6,244 
3,044 

                1 
 

$       9,289 
 

 
 

$        (4,265) 
(2,807) 

                 - 
 

$     (7,072) 
 

 
 

$         1,979 
237 

                1 
 

$           2,217 
 

 
 

$          3,068 
292 

         1  
 

$        3,361 
 

 
 

5. Resource Properties 
 

 
         Beowawe   Indian Creek          Kalzas              Candamena       Total 

Acquisition Costs 
 
Bal at Dec 31/2004 
Cost incurred 
Write-off 
 
Bal at Dec 31/2005 
Cost incurred 
Write-off 
 
BalanceDec31/2006 
Cost incurred 
Write-off 
 
BalanceSept30/2007 
 
 
Deferred 
Exploration Costs  
 
Bal at Dec 31/2004 
Costs incurred 
Write-off 
 
Bal at Dec 31/2005 
Costs incurred 
Write-off 
 
Bal at Dec 31/2006 
Costs incurred 
Write-off 
 
Bal at Sep 30/2007 
Total 
 

 
 

$   220,536 
135,699 

    (249,260) 
 

106,975 
  4,604 

                  -   
 

       111,579 
- 

                 - 
 

      111,579 
 
 
 
 
 

149,444 
 35,262 

  
(108,701) 

86,694 
 11,885 

 
 

       98,579   
 

98,579 
 

98,579 
$     210,158 

 

 
 

$    17,676 
10,000 

   (27,676) 
 

- 
     - 

                - 
 

                 - 
- 

                 - 
 

                 - 
 
 
 
 
 

- 
- 
 

- 
- 
- 
- 
 

                   - 
 
 
 

- 
$                  0 

 

 
 

$                 - 
      - 

                  - 
 

- 
  - 

                  - 
 

                  - 
25,000 

                  - 
 

        25,000 
 
 
 
 
 

- 
 - 

 
                  - 

 
 - 
- 
 

                  - 
 
 
 

-   
$        25,000 

 
 

$                -  
- 

                 - 
 

- 
  - 

                  - 
 

                  - 
50,000 

                  - 
 

         50,000 
 
 
 
 
 

- 
 - 

 
               - 

 
 - 
- 
 

                  -  
 
 
 

- 
$       50,000 

 
 

$   238,212 
145,699 

    (276,936) 
 

106,975 
  4,604 

                  - 
 

       111,579 
75,000 

                  - 
 

         186,579 
 
 
 
 
 

149,444 
 35,262 

 
    (108,701) 

 
 86,694 
11,885 

 
       98,579   

 
98,579 

 
- 

$     285,158 

 
 



 
 

PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                                                          

 
Beowawe Property (Nevada) 
 
In 2004, the Company entered into an option agreement with a related party (Note 9) (“Alpha option”), 
whereby it can acquire a 100% interest in 140 unpatented mining claims and 4 patented fee lands in north 
eastern Nevada by issuance of up to 1,800,000 common shares in three separate tranches (300,000 shares 
issued), incurring exploration costs of $700,000 on the property, with $350,000 to be spent by July 15, 2005 
(amended to December 21, 2008) and an additional $350,000 to be spent by July 15, 2006 (amended to 
December 21, 2009).  Under the terms of the agreement, the optionor is to retain a 2% net smelter return 
royalty which the Company has the right to reduce to 1% upon payment of $1,000,000 at any time up to the 
third anniversary of commencement of commercial production. 
 
In 2004, the Company entered into an additional option agreement with Atna Resources Inc. (“ATN”) to 
combine their respective Boewawe gold property interests whereby the Company would acquire a 60% 
interest in ATN’s Boewawe property interests by issuing a total of 1,800,000 common shares to ATN in three 
separate tranches (300,000 shares issued), incurring a total of U.S. $700,000 in exploration costs on the 
combined property, with US $250,000 to be incurred by July 15, 2005 and an additional U.S.$500,000 to be 
incurred by July 15, 2007, making all payments required under ATN’s agreements to acquire the ATN 
properties, and assigning a 40% interest in the Alpha Beowawe properties to ATN.  
 
 
Payments required under ATN’s Beowawe agreements include a cash payments of U.S. $20,000 by December 1, 
2006 and various annual advance royalties ranging from U.S. $50,000 to U.S. $107,000 until commencement of 
commercial production and are subject to overriding net smelter returns royalties ranging from 1% to 3%  The 
Company was also granted a secondary option whereby it can increase its interest in the combined property from 
60% to 70% by obtaining a bankable feasibility study by July 15, 2011, which may be extended by making 
payments of U.S. $100,000 not less than 30 days prior to the commencement of each successive year.  The ATN 
option was terminated in 2005 and all related costs were written off. 
 
 
Indian Creek Property (Nevada) 
 
In 2006, the Company negotiated an option agreement to acquire a 100% interest in mining claims located in 
Lander County, Nevada by making cash payments of U.S. $320,000 (comprised of U.S. $10,000 upon signing 
(paid), U.S. $10,000 by June 30, 2005 (paid), U.S. $50,000 by December 31, 2005, U.S. $100,000 by December 
31, 2006 and U.S. $150,000 by December 31, 2007) and issuance of 450,000 common shares in five separate 
tranches.  The optionor is to retain a 3% net smelter returns royalty which the Company has the right to reduce to 
1 1/2% upon payment of U.S.$500,000 for each 1/2% reduction. 
 
The option payment of U.S. $50,000 that was due by December 31, 2005 was not made and the option was 
subsequently terminated.  All costs related to the property were written-off as at December 31, 2005. 
 
 
Kalzas Project (Yukon) 
 
In August of 2007 the Company announced that, subject to regulatory approval, it agreed to enter into an option 
agreement with Copper Ridge Explorations Inc. (“Copper Ridge”), giving Prospector the right to acquire a 100% 
interest in the Kalzas Property in the Yukon.   
 
Under the terms of the agreement, Prospector will have the right to earn a 100% interest in the property by paying 
$25,000 upon signing the agreement and issuing 6,000,000 shares of Prospector to Copper Ridge upon regulatory 
approval in stages up to January 1, 2014, or the commencement of commercial production from the property, 
whichever comes first. The initial 500,000 shares will be due upon regulatory approval of the agreement.  
 

 
 



PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                  

 
 
Prospector must complete $4,080,000 in exploration expenditures on the property by December 31, 2010, and will 
also be required to issue 2,000,000 share purchase warrants to Copper Ridge, 1,000,000 of which will be issued 
upon regulatory approval and will be priced at $0.25 in year one and $0.50 in year two, and 1,000,000 of which 
will be issued on or before December 31, 2010, with a two year life and price to be determined at the time of 
issue. Copper Ridge will retain the right to purchase half of the underlying 2% NSR royalty from the property 
vendors. The agreement is subject to regulatory approval. 

 
Henry Neugebauer, P.Eng. President of Prospector, is the Qualified Person for the Company. 
  
 
Candamena Mining District (Mexico) 

 
In August of 2007 the Company announced that, subject to regulatory approval, it agreed to enter into an option 
agreement with First Majestic Silver Corp. (“First Majestic”), giving Prospector the right to acquire a 100% 
interest in the Candamena mining District in the state of Chihuahua, Mexico.   
 
Under the terms of the agreement, Prospector will have the right to earn a 100% interest in the Candamena Mining 
District by paying $50,000 within five (5) business days of signing the agreement and issuing 2,000,000 shares of 
Prospector to First Majestic, due upon regulatory approval of the agreement. Prospector must then complete 
$6,375,000 in option payments to the property vendors on or before the following dates; $150,000 including VAT 
by October 19 2007, $675,000 including VAT by November 29 2007, $600,000 including VAT by February 29 
2008, $1,575,000 including VAT by May 29 2008, $3,375,000 including VAT by November 29 2008. All of the 
dollars are in US funds. There is no NSR royalty from the property. The agreement is subject to regulatory 
approval. 
 
Prospector did pay the $50,000 CAD due within five (5) business days upon signing the agreement in August of 
2007. 
 
Henry Neugebauer, P.Eng. President of Prospector, is the Qualified Person for the Company. 

 
 

 
6.     Capital Stock 
 
        Authorized: 50,000,000 common shares without par value 
 

                                                                            2007                                                      2006                                  
                                                  Number            Number 
                                                       of Shares                 Amount                  of Shares                 Amount         

 
Issued and outstanding: 
  Beginning balance 
 
Issued for cash 
  Private placements 
  Exercise of warrants 
 
Issued during the period 
 
Ending balance 
 

 
 

  21,349,768 
 
 

1,500,000 
     3,514,000 

 
     5,014,000 

 
   26,363,768 

 

 
 

$   9,677,089 
 
 

150,000 
         237,900 

 
        387,900 

 
$   10,064,989 

 

 
 

  19,099,768 
 
 

2,000,000 
      100,000 

 
   2,100,000 

 
  21,349,768 

 

 
 

$   9,314,939 
 
 

200,000 
          10,000 

 
        210,000 

 
$   9,677,089 

 
 

 
 
 
 



 
 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                 
 

Private Placements 
 

In May 2006, the Company completed a non-brokered private placement for proceeds of $200,000.  The 
private placement was comprised of 2,000,000 units at a price of $0.10 per unit.  Each unit consisted of one 
common share and one common share purchase warrant exercisable until May 17, 2007 at the exercise of 
$0.15 per share. 
 
In September 2005 the Company completed a non-brokered private placement for net proceeds of $152,150.  
The private placement consisted of 3,150,000 units at a price of $0.05 per unit.  Each unit consisted of one 
common share and one common share purchase warrant exercisable until September 22, 2007 at the exercise 
price of 0.10 per share. 
 
Warrants 
 
Outstanding warrants at December 31, 2006 entitle the holders to purchase up to the following number of 
shares of the Company: 
 

                                                    Number of               Exercise 
                                                    Warrants                   Price                         Expiry Date                    
 

 
3,050,000 
2,000,000 

 
$0.10 
$0.15 

 
September 22, 2007 
May 17,2007 

 
 

As of September 30, 2007, there were no outstanding warrants in the company. 
 
 
  
7.     Stock Options 
 

The Company has a stock option plan for directors, officers and certain consultants.  Under the plan, the 
Company may grant options for up 5,272,753 shares of common stock. 
 

        Changes to the stock options are shown in the following table: 
 
                                                                                              2007                                         2006                              
                                                                                             Weighted                                      Weighted 
                                                                                              Average                                    Average 
                                                                    Number of         Exercise                  Number of           Exercise 
                                                                      Options               Price                       Options             Price          

 
Balance, beginning of year 
Granted 
 
Exercised 
Cancelled 
 
Balance, end of period 
 

 
2,327,750 

600,000 
100,000 

- 
 
 

  3,027,750 
 

 
$        0.12 

      0.15 
          0.16 
               - 
 
 
$       0.13 
 

 
1,830,750 
1,150,000   

 
- 

           (653,000) 
 

  2,327,750 
 

 
$   0.12 
     0.15 
         - 
 
     0.12 
 
$   0.13 
 



PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                  
 
Stock options outstanding and exercisable at September 30, 2007 are shown in the following table: 
 
                                                            Weighted                 
                                                            Average                  
                                                            Exercise                  Expiry 
                                    Number              Price                       Date          
 

 
77,750 

1,100,000 
1,150,000 

100,000 
100,000 
500,000 

 
  3,027,750 

 

 
         0.15 
         0.10 
         0.15 
         0.15 
         0.15 
         0.15 
 
         0.13 
 

 
March 11, 2009     
July 9, 2009  
August 8, 2011 
July 31, 2012  
August 14, 2012 
August 27, 2012 
 
August 27, 2012 
 
 

 
Effective January 1, 2004, the Company adopted the fair value method of accounting for all stock 
based compensation. 
 
For the year ended December 31, 2006, the compensation expense recorded for stock options granted 
was $58,188 (2005-$77,645).  The weighted average fair value of options granted during 2006 was 
$0.11.  No options were granted in 2005. 
 
 

8.     Contributed Surplus 
 

In the period ended December 31, 2006 an additional $58,188 (2005 - $77,645) was recorded in 
contributed surplus based upon the fair value of stock options issued by the Company. 

 
 
9.     Related Party Transactions 
 

Management fees of $11,250 (September 30, 2006 - $15,000) were earned by a Director for services 
performed during the three month period ended September 30, 2007.  
 
During the 2004 year, the Company entered into a option agreement ("Alpha option") with a director 
and a company controlled by him to acquire a 100% interest in a resource property located in 
Nevada (Note 5). That agreement was amended in 2006 (see Note 5). 
 
Transactions with related parties noted above were in the normal course of business and were 
measured at the exchange rate which was the amount of consideration established and agreed to by 
the related parties. 

 
 

 
 



 
PROSPECTOR CONSOLIDATED RESOURCES INC. 
(An Exploration Stage Company) 
Notes to the Financial Statements 
September 30, 2007 and December 31, 2006                                  
 
 
10.   Commitments 
 

The Company is agreed to pay $45,000 per year to a director for management services. 
 
 
 
11.   Income Taxes 
 

Details of the components of income taxes are as follows: 
 

                2006                  2005              
 
Loss before income taxes     $(   205,183) $(   678,892) 
 
Expected income tax recovery at statutory rate 34.12%           70,008       231,638 
 
Adjustment in income taxes resulting from: 
 Items not deductible for tax purposes    (       20,031)   (   132,134) 
 Unrecognized benefit of non-capital losses    (       50,892)   (     99,900) 
 Other items                     915              396  
 
Total income taxes      $                 - $                - 
 

 
  Future Income Taxes 
 
Future income taxes result primarily from differences in the recognition of certain revenue and expense 
items for financial and income tax reporting purposes.  The temporary differences that give rise to 
future tax assets and liabilities at December 31, 2006 and 2005 are as follows: 
 
    
         2006          2005  
Future tax assets (liabilities) 
 Non-capital losses carried forward    $      679,400 $      655,000 

   
 
 Resource related deductions         1,780,000      1,837,000 
 Property and equipment               26,200           25,800 
 
             2,485,600      2,517,800 
Less: valuation allowance         (2,485,600)     (2,517,800) 
 
Net future income tax assets     $      - $       - 
 
The Company has experienced non-capital losses totalling approximately $1,991,000 which are 
deductible against future taxes payable and expire in various stages from 2007 to 2026 and has 
resource and tax pools available to reduce future taxable income that aggregate approximately 
$5,200,000 at December 31, 2006. 
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12.   Segmented Information 
 

The Company has one operating segment, the acquisition, exploration and development of resource 
properties. 
 
Geographic segmentation of total assets is as follows: 
 
                                                                                    2006                       2005            

 
 
Canada 
United States 

 
 

$    54,475 
    199,469 

 
$ 253,944 

 

 
 

$    12,059 
    182,980 

 
$ 195,039 

 
                                  
 
13.  Appointments 
 

In June of 2007 the Company named Fernando de la Fuente as the Vice President of Exploration and 
granted him 200,000 options in the company. 

 
In July of 2007 the Company named Brad Carlyle as the Chief Financial Officer to the Company and 
granted him 100,000 options in the Company. 

 
In August of 2007 the Company named Charles Forster as a consultant to the Company and granted 
him 200,000 options in the Company. 

 
In August of 2007 the Company named Charles Morgan as a Member to the Board of the Company 
and granted him 250,000 options in the Company. 

 
 

14.  Subsequent Events 
 
In October of 2007, the Company hired William McCarty Consultants to conduct the Company’s 
Investor Relations. Compensation will be 200,000 options issued at $0.25 per share and $5,000 per 
quarter payable on a per quarter basis. 
 
In October of 2007, the Company paid First Majestic the first option payment on the Candamena 
Mining District of $150,000 including VAT. 

 
In October of 2007 the Company announced it had negotiated a private placement to raise up to 
$2,100,000 through the issuance of Units. Each unit consists of one common share in the Company 
and one-half share purchase warrant at $0.60. The first tranche of the private placement closed in 
October raising a total of $1,004,066 general working capital for the Company. 
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